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ogramms Committee
Recormendation of the Executive Director for an Allocation

ISRAEL -
‘Milk Conservation

- The Executive Director recommends an allocation to Israel of 25l,000 to :
'ovide supplementary equipment to assist in the establishment of a milk pasteur-
atlon plant for the Jerudalem area; refrigeration equipment for- the previously
sisted Tnuva plant at Tel Aviv; and two fellowships. The Board has previous-
- approved ;507,000 for this project, exclusive of freight. The most recent
location was approved in September 1957 (E/ICEF/L.1145).

The Government and Tnuva (a co-ocperative organization which will own and -
erate the plant) will each deposit into a joint fund amounts in Israeli pounds
mivalent to the landed cost of the UITICEF equipment. This joint fund, as
reed with UNIGEF, will be used principally for the purpose of providing farm
oling systeme ’ ,tank transport equipmert for movement ‘of milk froin farm to dairy,
Qe distribution equipment for distribution to hospitals » schiools and institu-
‘ons and to establish a loan fund for the purpose of increasing and’ improving
i quality of milk on farms.

+ In the fiscal year 1959/60 the Government subsidy to farmers for rew

1k 18 expected to increase from ILS,000,000 to Iw,om,oee(eqtdvalent to
3$5,000,000)s A yearly consumer subsidy of epproximately IL6,000,000 for

le purpose of reducing the prices of school lunches and school milk for needy
dldren will continue and will increase in 1961 when the plant will begln
reratlions, | The Government proposes to meke & loan of approximately
21,000,000 to Tnuve toward the cost of building the plant. The
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werrment subsidies to producers and the subsidy to needy consumers, vwhich to-
sther considerably decrease the price of milk, will help the output of the new
lant to reach needy children and mothers., Since the amounts by which these
ibsidies will inerease due to the operation of the plant in 1961 and later years
3 not known at this stage, the deposits to the joint fund made by both the
yvernment and Tnuva, amounting to approximately the equivalent of US 3,500,000,
e taken as matching.

sneficiaries and consumer gubgidies

. The school milk project now includes 75,000 children ?/ 20,000 receiving
resh whole milk and 55,000 receiwing reconstituted powdered whole milk. Sugar
1d cocoa are added to both types. The Govermnent is endeavouring to increase
e fresh whole milk distribution to an additional 10,000 children in 1960. The
shool lunch programme now provides lunches to 120,000 children. The subsidies
1 both programmes may run f£rom-25 to 100 per cent depending upon the economic
;atus of the family. The Government agrees that these subsidies will continue
rer a ten year period. '

rogramme accomplishments

, UNICEF assistance to Israel has 1arge1y been limited to the milk conserva-
lon programme and the assistance to date has primarily been in the provision of
ttling equipment for existing milk plants, The e:_cception to this was provisior
 a small sterilisation unit at Kfar Shmaryahu., The objective of thé Government
\8 been to increase production both in quantity and quality, to provide reasonabl
~iced milk and 1o protect the consumer by heat treating and bottling milk in so

There are an estimated 715,000 children in Israel under fifteen years of age.
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r as has been possible. There has oeen a need for consumer educatmon as well,
1ce & high proportion of immigrants have come from countries where milk was not
the diet., The following table indicates the. degree of success in tarms of
>tection of the consumer by heat treating and bottling° ’

Biatribution ~ Distribution

‘ o in ootbles in cans .
1950 - T um.ion litrea 5943 mlllion librea
1956 o ' 31,0 LI Sl o )
1957 22.5 u . n 3L3 Ny
1958 (January ~October only) 2 % m . 34,0 . q . on

‘ing thisperiod total milk production rose from 6,9 million litres to 143.3
lion litres annually. : Per cepht consumption of liquid milk, however, is'atill

ry being approximately one-third of genérally accdepted standards, and ‘indicating -
4 consumer education must continue.: . ThefGovarnmenﬁ reports that approximately
per. cent of the present milk production goes to children, .

At present there is a Government subsidy paid to the producer of 80 prutot
itre.. This results in a consumer price of 360 prutot per litre (equivalent to
“0.20). - Various subsidies to needy consumers totalling approximately ,
,OOO 000 per year do much to offset the general effect of this price. . Factors
h as the increasing efficiency of this as yet young industry, plus the: impact
expendltures from the joint fund toward more efficient handling of the- raw -

k will also tend to reduce the price in future.

/UNICEF evaluation
In its assessment of the UNICEF assistance to milk conservation in Israel the
/UNICEF evaluation team reported in part:

"Thus a substantial portion of all Israel's children now get free or
cheap milk daily and, even without UNICEF aid, a feeding programme for
children including some milk, would undoubtedly have been carried out,
UNICEF help has permitted an increased output of safe, bottled milk, has
had a marked effect on increasing milk production and has enabled more
milk to go into the feeding of children,"
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ong the team's recommendations were the improvement of bottled milk supply in
e Jerusalem area and the strengthening of the newly formed Hational Dairy In=
itute at Rehovoth » both of which are included :Ln this document.

an of action , , _

The present Jerusalem dairj, built in 1933, is now considered obsolete. It
5 constructed for'a capacity of 12,000/15,000 litres per day whereas the present
nand approximates 65,000 litres per day. A new plant, of approximately this
pacity, would be constructed outside the city and all useable equipment would be
ansferred from the old plant. The Government has further agreed that Israel
a now fabricate much of the new requirements and wherever this is possible is
Juesting only the raw materials and special fittings from UNICEF. Thus the
location is held to the minimum. The Government reports that there are 70,000
ildren under the age of fourteen years in this area.

The refrigeration equipment ‘fequésted for the pasteurizing plant in Tel Aviv
to replace partially equipment originally provided under the UNICEF allocation
1952 and which has been found to be not fully satisfactory.

v The fellowstiips requested are: a) for a genior officer of the National
.ry Institute to obtain experience in the administration of ti'aining courses
ich are being established for several types of dairy employees; and b) for

2 training of a senior official of the sterilizing plant at Kfar Shmaryahu in
s type of processing of milk.
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[CEF commitments
» UNICEF would provide the following assistance:

a) For the Tnuva Dairy, Jerusalem (para.8)

Equipment and materials for one pastewrizing
unit, one hamogenizer, two bottle-washing and
£illing lines, eleven tanks of various sizes,
two boilers and the milk container of a road
tanker

b) For the Tnuva Dairy, Tel Aviv (para.9)
Replacement refrigeration equipment

c) Contingency
Total equipment

d) Fellowships
i) For the Tenne-Noga Dairy, Kfar Shmaryshu.
(para.i0)
One six months'! fellowship in the
techniques of sterilizing milk

ii) For the newly established National Dairy
Institute (para.lo)

One six months! fellowship for a senior
officer to study dairy training school
administration

e) Freight on equipment

Total recormended allocation

1 0 approval
+ FAO has given technical approval to this project,

{ vernment commitments and matching
« See paragraphs 2 and 3 above,
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2,000

2,000

186, 500

10,000

30,500

227,000
h,OOO

23,000
25h,000
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